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US shares close the month on a strong note 
US sharemarkets rose on Friday in response to strong earnings results. Shares in Apple rose 3.3%, Amazon up 
10.4%, Chevron up 8.9% and Exxon up 4.6%. The Dow Jones index rose 1.0%. The S&P 500 index added 1.4% and the 
Nasdaq index lifted 1.9%. Over the week the Dow rose 3%; the S&P 500 lifted 4.3%; and the Nasdaq gained 4.7%. 
Over the month the Dow rose 6.7%; the S&P 500 rose 9.1%; and the Nasdaq rose by 12.3%.  US treasuries were 
mixed on Friday. US 10-year yields fell by around 2 points to near 2.66%, but US 2-year yields rose by 1 point to near 
2.89%. Over the week US 10-year yields fell by 10 points and US 2-year yields fell by 8 points. 

European sharemarkets rose on Friday in response to strong earnings and better-than-expected June quarter euro 
zone economic growth. The pan-European STOXX 600 index rose by 1.3%. The German Dax index gained 1.5% and 
the UK FTSE index rose by 1.1%.  The local sharemarket benchmark S&P/NZX 50 Index rose 1.45% on Friday and was 
up 2% over the week, and 5.7% for August. NZ yields declined on Friday, with the 10-year government bond trading 
around 3.42%, down 28bps on last Monday’s level.  

Global oil prices rose on Friday. The OPEC+ producer group meets on Wednesday and is not expected to lift supply. 
The Brent crude price rose by US$2.87 or 2.7% to US$110.01 a barrel. Over the week Brent rose 6.6%. 

Major currencies were mixed against the US dollar in European and US trade. The NZD is now trading near 0.6280 
against the USD and has dipped below 0.9000 against the AUD.  

In Friday’s US economic data, personal income rose 0.6% in June and June spending was up 1.1% (both stronger 
than expected). The core personal consumption deflator (which excludes food and energy and is a key US inflation 
measure) rose 0.6% to be up 4.8% over the year to June (also a touch stronger than expected). The Chicago 
purchasing managers index fell from 56 to 52.1 in July (survey: 56). The consumer sentiment index rose from 50 to 
51.5 in July (survey: 51.1). The employment cost index rose 1.3% in the June quarter (survey: 1.2%).   

The July ANZ/Roy Morgan NZ consumer confidence survey showed a rise in headline sentiment of close to 2 points 
in raw and seasonally adjusted terms but remains extraordinarily weak.  The improvement was more in the forward-
looking components of the survey, but even there, the expectations remain bleak.  Weak confidence is consistent 
with our view that conditions in the household sector will prove challenging in 2022, with consumer spending 
volumes likely to remain soft.  Surveyed inflation expectations (2-year ahead from the survey) eased to 4.9%, the 
lowest in 12 months. This is consistent with other evidence suggesting NZ inflation (7.3% in June 2022 year) has 
peaked.  House price expectations (2-year ahead) eased to 0.7%, the lowest since May 2020. 

Australian private sector credit growth again beat expectations, rising by 0.9% in June. The strength in business 
credit is again the main takeaway, increasing by 1.5% in the month and 13.2% over the year.  The stock of housing 
credit grew by 0.6%, the same as last month to be up 7.8% over the year. Owner-occupier growth has peaked and is 
trending down whereas investor credit growth has remained resilient reflecting the elevated flow of new lending. 

Day ahead: second-tier releases today for NZ, with CoreLogic house prices and building consents.  With construction 
intentions plunging in business confidence surveys, we will be watching for signs that fewer people are applying for 
consents.  We expect building construction hit its peak earlier in the year and is turning into a slight drag on growth.  
Other releases today are the Australian Melbourne Institute inflation gauge and the Eurozone unemployment rate. 
In the US, PMI data are released with construction spending.   

Week ahead: Tuesday afternoon has the RBA meeting, with our CBA colleagues expecting a 50bp cash rate increase.  
The RBA will then publish its Statement on Monetary Policy on Friday, which is likely to include a higher near-term 
outlook for inflation with a peak around 7%.  Our CBA colleagues will be watching the RBA’s updated unemployment 
rate forecast: if there is no forecast lift in unemployment then potentially that is a signal the RBA may not intend to 
take the cash rate above the estimated 2.5% neutral level.  Wednesday is NZ’s big day of labour market data: we 
expect a lift in employment and labour supply constraints will nudge the unemployment rate down to 3% and that 
the Labour Cost Index will accelerate to 3.4% yoy (full preview here).   Elsewhere, potential market movers are: the 
US ISM manufacturing index (Tuesday night); Australian and EU retail sales volumes, Chinese Caixin Composite Index 
(Wednesday); US ISM Services Index for July and other June CAPEX/production data for June, Bank of England rate 
decision (Thursday); a host of Chinese trade data and US employment data (Friday). We expect the US Non-farms 
payroll data to show employment lifted by around 200K last month, and the US unemployment rate is expected to 
print around 3.5%. We expect the US labour market to remain tight for several more months at least. Nevertheless, 
US weekly jobless claims data suggest the pace of gains in payrolls is easing.  

Author: chris.tennent-brown@asb.co.nz  

https://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/labour-market-preview-q2-2022.pdf
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6278 -0.3% NZD/SEK 6.374 -0.2% NZX WMP 3600.0 0.0% Dow 32845 1.0%

NZD/AUD 0.8996 0.0% NZD/DKK 4.578 -0.1% Gold $/o 1765.9 0.6% S&P 500 4130 1.4%

NZD/EUR 0.6152 -0.1% NZD/THB 22.8 0.1% WTI Oil $/b 98.6 2.3% NASDAQ 12391 1.9%

NZD/JPY 83.67 -0.2% AUD/USD 0.6985 -0.1% Money Market (%) FTSE 7423 1.1%

NZD/GBP 0.5162 -0.1% EUR/USD 1.022 -0.1% 90 Day BB 3.14 -0.02 CAC-40 6449 1.7%

NZD/CAD 0.8038 -0.2% USD/JPY 133.3 0.0% OCR 2.50 0.00 DAX 13484 1.5%

NZD/CHF 0.5986 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 20157 -2.3%

NZD/HKD 4.938 0.0% NZ 3.42 -0.08 1yr 3.74 -0.07 Nikkei 27802 0.0%

NZD/SGD 0.8685 -0.1% US 2.65 -0.03 2yr 3.74 -0.03 ASX200 6945 0.8%

NZD/CNH 4.248 -0.1% Aust 3.06 -0.15 5yr 3.55 0.00 NZX50 11493 1.5%
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